
Silver Hypotethication Agreement and Instroduction
Jim’s Daily Rant.  For Silver Stackers Only – How To Raise Cash And Still Keep Your Silver.

That is the problem I am working on today.  In a nutshell, the answer is to hypothecate it out, or syndicate part of it.  Hopefully I will have the legal documents for this completed today.

A winning racehorse owner spends all his capital training a plain horse into a winner.  He does this alone.  Once the horse is a known winner the owner syndicates it out.  He sells shares of it while he himself controls the horse and most of the future profits.  Hypothecation will do the same for Silver Stackers.

Future investors will have lost the ability to buy into silver as there will be none for sale.  They missed the boat, or in this case, a ticket on the rocket in value.

Option I is to raise cash during the chaos you will have to sell some coins back to a gold dealer at a discount.  You will also lose the rocket price increase on those coins.  

Option II is to give some to a bank as collateral and borrow against them. This gives you the rocket ride.  But many commercial banks will be closed and if not you risk losing the collateral if they too close their doors.

Option III is to Hypothecate coins out but still hold them in your possession and keep a percentage of the rocket ride.  That is what I am working on today.

What Will Have To Be Negotiated:
1)  The Buy In Price for each coin.  You paid $20 per coin.  On the day of negotiation the price may be $600.  So if the Newby can find market silver it will cost him $600, otherwise he is shut out. 
 Therefore, the negotiated price is somewhere between $20 and $600++ .       _______________
                                                                                                                            Price per coin
2)   Percentage of Future Rocket Ride to Newby.   The lower the Buy In Price the more of the future profits the Newby must give up.                                                                        







   



_________________
                                                                                                                       Profit % to Newby
3)  Optional Ride End:    Newby can hold for x months or years before the pie is cut. 
     When cut he is paid out (silver or currency) and you still may gain from the ride.                                                   






















_________________
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4)   Early Buy Out Price Formula:
        Example:  (# Coins sold X Profit % X Published FMV on Sale Date)  









                  ___________________
                                                                                                                             Early Buy Out Formula
What Will Not Be Negotiated:
A)   Right of Newby to Hypothetica

 HYPERLINK "https://duckduckgo.com/?q=hypothecate&t=newext&atb=v272-1&ia=definition"
te

 HYPERLINK "https://duckduckgo.com/?q=hypothecate&t=newext&atb=v272-1&ia=definition"
.   If the Newby later needs cash and does not wish to lose the rocket ride, he may Participate some of his coins to a third party.  You will recognize the third party’s claim.
B)   If Newby fails to get payment for early end on some coins or Buy Out Date, both payments due within 30 days), then Newby gets full physical possession of coins in question, without a Profit Percentage to you.   
Reasons for “A” and “B” Above:
If we assume you have lots of silver buried in the yard and you are only participating some coins, you do not need to show Newby the hiding place.  If you show him some coins how does he know you didn’t rent them for a day?

Everything here is based on trust.  You demonstrate trust by building in damages to him if you default.

The same argument goes to the party he hypothacates with.  He has built in damages he can also pass on to his Newby.
Note:   This is still a work in process.  I hope to have both the Participation and the Hypothication contracts prepared in a day or so.

If you want a free copy of each email me.    Costa4670@gmail.com
P. S.  A few coins (Dollars, quarters etc.) might be put in the Newby's possession to offset some of his 
         risk and instill trust. Future settlement will be a small amount.
Note on Agreement – Does not need to be Notarized.
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HYPOTHECATION AGREEMENT

Contract Date   ___________
W I T N E S S E T H:

WHEREAS,  Kevin J. Gibson and Melissa Gibson, Husband and wife, whose address is 11287 Hwy 87 N, Milton, Florida, Zip 32570, hereinafter referred to as Obligors, desire to obtain currency / cash to continue in business, and enter into various contractual relationships and otherwise to deal with Lender, ___________________whose address is__________________________________; and       

WHEREAS, The Obligors desire to obtain extensions of credit and/or a continuation of credit extensions and/or to engage in business transactions and enter into various contractual relationships and otherwise to deal with Lender; and 

WHEREAS, Lender, whose name and address is _____, desires to invest in U.S. Silver Dollars, which Lendor expects to rise in future value, and Lendor cannot locate Silver Dollars to purchase and desires to participate with Obligors in ownership of some of their On Hand U.S. Silver dollar inventory; and

WHEREAS, Lender realizes that U.S. Silver Dollars are a form of money and cannot be titled, registered or pledged under a collateral mortgage, and realizes that inventory is buried somewhere and Obligor wishes to keep it buried and its location secret; and

WHEREAS, Lender is unwilling to extend or continue to extend credit to and/or to engage in business transactions and enter into various contractual relationships with, and otherwise to deal with Obligor unless it receives guarantees and/or security interests in tangible properties belonging to Pledgor, as hereinafter described, covering all obligations of Obligor to Lender.

NOW, THEREFORE, in consideration of the premises and of other good and valuable consideration, and in order to induce Lender, from time to time, in its sole discretion to extend or continue to extend credit (with or without security) to and/or to engage in business transactions and enter into various contractual relationships with Obligor, each Pledgor agrees with Lender that, to secure the payment of the Liabilities (as hereinafter defined), Lender shall have a lien upon, security title to, and a security interest in all of that property described on Exhibit A attached hereto;  The term "Liabilities," as used herein, shall mean all obligations of Obligor or Pledgor to Lender, however incurred or evidenced, whether direct or indirect, absolute or contingent, now or hereafter existing, or due or to become due.  Pledgor waive(s) notice of the existence or creation of all or any of the Liabilities.

Each Pledgor warrants to Lender that it is the lawful owner of such property, free of all claims and liens other than the security interest hereunder, with full right to deliver, pledge, assign, convey, and transfer such property to Lender as Collateral hereunder.
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Lender shall be deemed to have exercised reasonable care in the custody and preservation of the Collateral if it takes such action for that purpose as Pledgor (or if more than one, such of the undersigned as shall have an ownership interest in such Collateral), shall request in writing, but failure of Lender to comply with any such request shall not of itself be deemed a failure to exercise reasonable care, and no failure of Lender to preserve or protect any rights with respect to the 
Collateral against prior parties, or to do any act with respect to preservation of the Collateral not so quested by Pledgor, shall be deemed a failure to exercise reasonable care in the custody or preservation of the Collateral.                             

Lender, from time to time, whether before or after any of the Liabilities shall become due and payable, may, without notice to Pledgor: (a) transfer all or any part of the Collateral into the name of Lender or its nominee, with or without disclosing that such collateral is subject to the lien, security title, and security interest hereunder,  (b) notify the parties obligated on any of the Collateral to make payment to Lender of any amounts due or to become due thereunder, (c) enforce collection of any of the Collateral by suit or otherwise, and surrender, release, or exchange all or any part thereof, or compromise or extend or renew from time to time and for any period (whether or not longer than the original period) any indebtedness evidenced thereby, and (d) take control of any proceeds of the Collateral.

Lender may, from time to time, without notice to Pledgor:  (a) retain or obtain security title to or a security interest in any property, in addition to the Collateral, to secure any of the Liabilities, (b) retain or obtain the primary or secondary liability of any party or parties, in addition to Pledgor, with respect to any of the Liabilities, (c) extend or renew for any period (whether or not longer than the original period) or exchange any of the Liabilities or release or compromise any liability of any party or parties primarily or secondarily liable thereon, (d) release its security title to and security interest in all or any property, in addition to the Collateral, securing any of the Liabilities, and permit any substitution or exchange for any such property, and (e) resort to the Collateral for payment of any of the Liabilities, whether or not it shall have resorted to any other property or shall have proceeded against any party primarily or secondarily liable on any of the Liabilities.

Non-payment, when due, whether by declaration or otherwise, of any amount payable on any of the Liabilities shall constitute a default hereunder.  Upon such default, Lender may exercise from time to time any rights and remedies available to it under the Uniform Commercial Code as in effect at that time in Florida or otherwise available to it, and Lender may, without demand or notice of any kind, appropriate and apply toward the payment of such of the Liabilities, and in such order of application as Lender may from time to time elect, any balances, credits, deposits, accounts, items, or monies of Pledgor.  If any notification of intended disposition of any of the Collateral is required by law, such notification, if mailed, shall be deemed reasonably and properly given if mailed at least five days before such disposition, postage prepaid, addressed to Pledgor, to such of the undersigned as shall have an ownership interest in such Collateral), either at the address shown below, or at any other address of Pledgor appearing on the records of Lender.  Any proceeds of any disposition of Collateral may be applied by Lender to the payment of expenses incurred in connection with the Collateral and the Liabilities, including reasonable attorneys' fees and legal expenses in the amount of 15% of the amount outstanding, and any balance of such proceeds may be applied by Lender toward the payment of such of the Liabilities, and in such order of application, as Lender may from time to time elect.  All rights and remedies of Lender expressed hereunder are in addition to all other rights and remedies possessed by it, including those under any other agreement or instrument relating to any of the Liabilities or any security  therefor.  No delay or failure on the part of Lender in the exercise of any 
 Silver Hypotethican Agreement     Page 2 of 4
right or remedy shall operate as a waiver thereof, and no single or partial exercise by Lender of any right or remedy shall preclude other or further exercise thereof or the exercise of any other right or remedy.  No action of Lender permitted hereunder shall impair or affect the rights of Lender in and to the Collateral.  Time is of the essence of this Agreement.    

This Agreement has been made in the State of Florida and shall be governed by the laws of that State.  Wherever possible each provision of this Agreement shall be interpreted in such manner as to be effective and valid under applicable law, but if any provision of this Agreement shall be prohibited or invalid under such law, such provision shall be ineffective to the extent of such prohibition 
or invalidity, without invalidating the remainder of such provision or the remaining provisions of this Agreement.

If more than one party shall execute this Agreement the term Pledgor as used herein shall mean all parties signing and each of them, who shall be jointly and severally bound hereunder.

1) The Buy In Price for each coin.   This Agreement is for XX U.S. Silver Eagle Dollars (coins)  at a Buy In Price of $XX.00 Each, for a total of $X,XXX .00.
The Buy In price will never be repaid by the Obligors.

2)  The Future profit to the Lendor shall be 0.00% of the total published Fair Market Price published on the cash pay out date, irrespective of the Buy In Price.

3) Profit Ride Term (Buy Out Date):  The Lendor will hold a profit interest in the collateral x months before he is paid for his earned profit share, and at which time he loses his collateral interest/security. 
When the Lendor is cashed out, he will be paid in silver dollars or currency, valued at that day, or a combination of the two.)



_______________ Buy Out Date
4)  Early Buy Out Price Formula:
            (Number of Coins Pledged  X Future FMV per coin X % Profit To Lendor)  
When the Lendor is cashed out, in full or part, he will be paid in silver dollars or currency, valued at that day, or a combination of the two.)
5)   Default Pricing:  If the Lendor agrees to an Early Buy Back, in part or entirety,  he must be paid in full within 30 days from the Early Buy Back Request Date, or 30 days from the Buy Out Date.

If Obligors fail to pay on time, they must pay 100% of the Fair Market Value of each Coin on the date of  the payment was due or the Fair Market Value payment is actually made, or the Highest Fair Market Value per coin during that time period.

6)  Obligors agrees to honor and protect any parties Lendor may hypothecate any of his
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       secured collateral and profit rights to.

7)    The Buy In Price will never be returned to the Lendor. 
IN WITNESS HEREOF, the undersigned have executed, or have caused this instrument to be executed, under seal the day and year first written above.  
PLEDGOR:




  PLEDGOR:

______________________(L.S.)                    ______________________(L.S.)   ___________
 










  
      Date
LENDOR:
________________________________(L.S.)         __________


      Date
Exhibit A - Description of Property:
                         _____   U.S. Silver Eagle Dollar coins, dated 2020.
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TERMS AND PROFIT SPLITS �            �  UNDER THIS AGREEMENT.








